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CONFIDENTIAL ROME 11343 

LIMDIS GREENBACK 

PASS TREASURY AND FRB 

E.O. 11652: GDSHTAGS: EFIN, IT, IMF 

SUBJECT: INTERNATIONAL MONETARY YEFORM; G-10; BIG FIVE 

1. BOI VICE DIRECTOR GENERAL OSSOLA TOLD TREASATT AUGUST 6 
THAT HE THOUGHT THAT BEST POSSIBILITY FOR MAKING PROGRESS ON 
INTERNATIONAL MONETARY REFORM ISSUES AT FUND/BANK MEETING IN 
WASHINGTON MIGHT BE THROUGH AGREEMENT ON TWO-PART. RATHER 
THAN THREE-PART PACKAGE. OSSOLA BELIEVED THAT FRENCH POSI- 
TION ON EXCHANGE RATE SYSTEM WOULD NOT BE ACCEPTABLE TO US. 
NOR WOULD IT EVEN BE ACCEPTABLE TO SOME OF EC PARTNERS SUCH 
AS GERMANY AND ITALY. CONSEQUENTLY, OSSOLA HAD SUGGESTED TO 
TREAS MIN COLOMBO POSSIBILITY OF SEEKING COMPROMISE AT EC 
MINISTERS OF FINANCE MEETING ON AUGUST 24 IN VENICE WHICH WOULD 
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EXCHANGE RATE REGIME QUESTION FOR RESOLUTION AT SOME FUTURE 
TIME. OSSOLA WAS NOT SURE WHETHER TWO-PART PACKAGE WOULD BE 
AGREEABLE WITHIN EC, OR WHETHER US WOULD FIND IT ACCEPTABLE. 

2. OSSOLA ALSO MENTIONED THAT, UNLESS HE WAS SPECIFICALLY 
REQUESTED TO DO SO BY CHAIRMAN OF G-10 PRINCIPALS, PRESUMABLY 
ON BASIS SOME KIND OF COMPROMISE AGREEMENT REACHED WITHIN EC 
AT VENICE MEETING, HE DID NOT PROPOSE TO CONVENE G-10 DEPU- 
TIES DURING FUND/BANK MEETING. 

3. COMMENTING ON VARIOUS REPORTS OF BIG FIVE, "ECONOMIC DIR- 
ECTORATE," MONETARY SUMMIT MEETINGS, OSSOLA WONDERED WHY G-10 
COULD NOT SERVE PURPOSE OF PROVIDING SUFFICIENTLY SMALL FORUM 
FOR LARGEST INDUSTRIAL COUNTRIES. HE THOUGHT THAT EXPERIENCE 
HAD NOT DEMONSTRATED THAT BIG FIVE WERE ANY MORE ABLE TO REACH 
DECISIONS THAN G-10 HAD BEEN. AS COMPROMISE HE THOUGHT THAT 
COUNTRY CURRENTLY CHAIRING EC MEETINGS (E.G., ITALY UNTIL END- 
1975) COULD PARTICIPATE IN BIG FIVE MEETINGS AND ASSUME RE- 
SPONSIBILITY FOR KEEPING OTHER EC MEMBERS INFORMED. VOLPE 
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